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Key messages from the panel

Carbon leakage is a major risk, poorly designed decarbonisation policies could shift 
manufacturing overseas without reducing global emissions.

Foundation industries and SMEs are deeply interconnected, policy impacts spread 
across entire supply chains and industrial ecosystems.

Decarbonisation must keep people at the centre, protecting jobs, communities and 
regional economies is essential for maintaining public support.

Reporting and compliance burdens are increasing, especially for SMEs facing multiple 
emissions reporting systems and costly verification requirements.

The UK CBAM is supported in principle, but some panellists believe the current design is 
too simplistic and may create loopholes or disadvantage UK industry.



Key messages from the panel

Alignment between UK and EU carbon systems is essential to reduce trade friction, 
duplication, and competitiveness issues.

High energy prices remain a major competitiveness challenge for UK manufacturing 
and discourage investment.

Industry needs long-term policy stability and certainty to justify major investment in 
low-carbon technologies and infrastructure.

Innovation and industrial strategy must work together; investment in R&D, 
infrastructure, skills, and SMEs is critical for competitiveness.

The UK should focus on becoming a world leader in high-value, low-carbon 
manufacturing, rather than competing solely on cost.
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